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[bookmark: Text][bookmark: Grußformel]Innogy welcome the opportunity to respond to the two consultations regarding the Enduring DS3 Tariffs and Scalars. While we are not addressing your detailed questions we have some high level feedback to contribute to your thinking. 
Innogy strongly welcomes the DS3 programme overall and sees the work of the grid companies in accommodating higher levels of non-synchronous system penetration as essential to transitioning to a low carbon energy system. In many ways Ireland is leading the way in its ambitions on this front. 
Innogy agrees that increasing levels of non-synchronous generation must be integrated at least cost to the consumer and as such we are concerned that some elements of these proposals will not achieve this intended outcome. In particular we believe that opening the ancillary services market up to a diverse range of participants and encouraging competition and innovation is critical. Limiting rates being paid out for ancillary services to times when the System Non-Synchronous Penetration (SNSP) is very high will limit new investment in new equipment that can respond to the system’s needs. 
There is a cost both in terms of CAPEX and potentially OPEX in generators providing ancillary system services and EIRGRID should provide cost reflective remuneration for these. For example, while wind generators could provide SSRP this entails a significant increase in CAPEX for turbine procurement to enable the required functionality.
The suggested SNSP thresholds will mean that EIRGRID will remain reliant on an ever aging and decreasingly reliable fleet of conventional generators. The lack of clear signal for new entrants could risk the longer term security of the network. 
Additionally, innogy share IWEA’s concern that the requirement for 6 hour ahead of delivery forecasts should be reduced to an hour ahead of real time. “The consultations include a proposal to include a mechanism within the performance scalar to incentivise certainty of services availability. IWEA recognise the importance to the TSOs of reliable services availability and performance. However, IWEA is concerned the timeframes under consideration by the TSO for the forecast of services availability would have a significant detrimental impact on the ability of wind capacity to participate in the provision of system services. It is considered that at six hours ahead of delivery the indicated requirement for the provision of an availability forecast is out of step with the ISEM balance mechanism were intra-day trading is supported up to one hour before real time”. 
If you have any questions please do not hesitate to get in touch, 
Kind Regards, 
Fruzsina
Fruzsina Kemenes

Policy Manager
Innogy Renewables Ireland Limited
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