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This questionnaire has been prepared to facilitate responses to the consultation.  Respondents are not restricted to this template and can provide supplementary material if desired.

Please send responses in electronic format to DS3@eirgrid.com or DS3@soni.ltd.uk


	Respondent Name
	Paul Doyle

	Contact telephone number
	01-2015364

	Respondent Company
	Coillte






Note: It is the TSOs’ intention to publish all responses.  If your response is confidential, please indicate this by marking the following box with an “x”. Please note that, in any event, all responses will be shared with the Regulatory Authorities.

	


	Response confidential 		









The closing date for responses is Monday, 21 August 2017.


EirGrid and SONI, 2017									

	Question
	Response

	
Question 1: Have you any comments on the proposed tariff rates for the Enduring Regulated Tariff arrangements? 



Question 2: Have you any comments on the TSOs’ recommendation that the regulated arrangements be put in place for a minimum defined time duration until such a time as there is greater information available on the timeline for implementing a long-term market mechanism for System Services? 



Question 3: With respect to contract certainty, are there other considerations which we should take account of or other options that we should explore further? 



Question 4: Have you any comments on the TSOs’ recommendation to replace an annual tariff review with a conditional tariff review, or are there alternative approaches that you think are better?






 
Question 5: Are there other considerations on the conditions under which a conditional review would be triggered? 



Question 6: Have you any comments on the proposal to exclude a high annual wind capacity factor as a consideration for triggering a conditional tariff review?




Question 7: Have you any comments on the TSOs’ recommendation to use the ‘Stepped’ scarcity scalar design rather than the ‘Linear’ scarcity scalar design?




Question 8: Should we decide to use a ‘Stepped’ scarcity scalar, are there other considerations which we should consider in its design? 




Question 9: Do you agree with the TSOs’ recommendation on the method by which to mitigate over-expenditure as a result of potential overinvestment by high availability technologies?


Question 10: Have you any comments on a preferred method to implement a procurement based volume limit on the level of high availability technologies to obtain system service contracts?


Question 11: Do you agree with the TSOs’ recommendation to delay the implementation of taking the higher of a service provider’s market position or physical dispatch, to determine the available volume of a service, for a minimum of 12 months post I-SEM go-live?


Question 12: Do you have any comments on the method by which a resettlement between market and physical dispatch could occur following the 12 month delay?

	
Given that the proposed tariff rates are index linked to the existing tariffs this does show some consistency which provides confidence. However, the proposal of conditional reviews of the tariffs creates much uncertainty. Given the various proposals outlined in the paper to minimise the risk of an overspend in the annual budget the allowance for a conditional review adds unnecessary uncertainty and inhibits investor confidence.





Following the delay to the potential auctions and long term contracts the TSO recommendation is an attempt to add some level of certainty. However, the recommendation is itself somewhat vague. A clear minimum contract length should be proposed subject of course to the service provider meeting specific criteria in relation to the provision of the services. 








When considering other jurisdictions, the TSO must be cognisant of the regulatory landscape and in particular the stability of the regulatory frameworks in such jurisdictions. Also, in other jurisdictions those investing in technologies for the provision of system services often have additional / alternative revenue streams which are either compatible with or viable alternatives to providing systems services e.g. Capacity Market revenues in the U.K. Both of the above help provide investor confidence in other jurisdictions which is very difficult to  achieve in Ireland. 




While the concept of a conditional tariff review is an improvement and does provide some further degree of certainty compared to the annual tariff review, Coillte would question the need for the review at all. The TSO have outlined a number of proposals to mitigate the risk of an overspend caused by high levels of investment in “high availability technologies”. They have also proposed the stepped scarcity scalar design to limit an overspend caused by variations in Interconnector flows. 

In addition to the above, the TSO could consider setting aside a small portion of the budget as a contingency against an overspend i.e. similar to what has been proposed to account for the risk of an overspend relating to the decision on Market Dispatch vs. Physical Dispatch.

Finally, consideration should be given to applying the tariff review only to existing plant whom have not undertaken major recent investment i.e. exclude from the tariff review those who were previously deemed eligible for the long term contracts.


Coillte have no comment to make on this issue.







Coillte would agree with the TSO’s thinking in relation to this as enabling high levels of renewable generation is the core principle of the DS3 programme. 










Coillte agree with the TSO’s recommendation to use the ‘Stepped’ scarcity scalar design rather than the ‘Linear’ scarcity scalar design. 









Consideration should be given to how best to communicate the expected and actual variances in SNSP, Interconnector flows and wind capacity to ensure all stakeholders are aware of the relevant scalar changes. 







While the proposal to limit the volume of certain technology types may be deemed discriminatory Coillte believe it is justified and helps provide certainty of the annual TSO spend. While it may block some developments from progressing it should help provide certainty to those projects which do progress. 





Option (ii) as outlined in the consultation paper would be the most transparent and fairest way to apply a volume limit. However, it some cases it may delay a service provider entering on to the framework and for this reason any “minimum duration/term” should only begin from a provider entering the framework and not from the outset of the framework itself. 




Coillte have no comment to make on this issue.










Coillte have no comment to make on this issue.



