DS3 System Services Consultation – Regulated Tariff Calculation Methodology

This questionnaire has been prepared to facilitate responses to the consultation.  Respondents are not restricted to this template and can provide supplementary material if desired.

Please send responses in electronic format to DS3@eirgrid.com or DS3@soni.ltd.uk


	Respondent Name
	<name>

	Contact telephone number
	<number>

	Respondent Company
	<company>






Note: It is the TSOs’ intention to publish all responses.  If your response is confidential, please indicate this by marking the following box with an “x”. Please note that, in any event, all responses will be shared with the Regulatory Authorities.

	


	Response confidential 		









The closing date for responses is Friday, 18th December 2015.


EirGrid and SONI, 2015									

	Question
	Response

	Overview of Proposed Methodology 

	
Question 1: What is your view on the high-level methodology outlined by Pöyry in its paper? 

Question 2: Do you agree with Pöyry’s proposed approach to managing inflation risk?

	

	Incremental Investment Cost Estimation

	
Question 3: Do you agree that investment costs can be identified specifically for increasing Fast Post-Fault Active Power Recovery, Dynamic Reactive Response, Steady-State Reactive Power and the Ramping Margin services capability?  If not, please explain your reason.

Question 4: Do you agree that the TSOs should develop the necessary inputs to the calculations and that the Regulatory Authorities should approve them?  If not, who do you propose should develop and approve them, and why?

	

	Operational (Opportunity) Cost Estimation based on Production Cost Modelling 

	
Question 5: Do you agree that investment costs for increasing individual service capability only cannot be identified for the Synchronous Inertial Response, Fast Frequency Response and the reserve services? 

Question 6: Do you agree with Pöyry’s proposal by which the tariffs for these services will be informed by the marginal cost of provision of each service? 

Question 7: Do you agree with the proposal to use the same portfolio scenarios (and the same study years) for the volume calculation and regulated tariff calculation processes?

	

	Managing Expenditure

	
Question 8: Do you agree with the TSOs' view that it may be necessary to adjust tariff levels post-calculation to manage the scale of payments? 

Question 9: What are your views on the options proposed by Pöyry for managing expenditure? 
	

	Other Issues

	
Question 10: Do you agree with Pöyry’s view that payments for Dynamic Reactive Response and Fast Post-Fault Active Power Recovery should be targeted?  Do you agree that they should be targeted at times of greatest need?  What are your views on targeting payments to specific types of technologies? 

Question 11: What is your view on the proposed approach to determination of the Steady State Reactive Power tariff? 

Question 12: What is your view on the proposed approach to determination of the tariffs for Ramping Margin services? Do you agree with the suggestion to use the cost of the required equipment for keeping a CCGT ‘warm’ to inform the tariff level?
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Question 13: What is your view on the proposed inclusion of commodity price indexation?

	



